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State Street PriceStats® Inflation Series 
 

PriceStats® provides 

high-frequency 

measures of inflation 

drawn from prices on 

millions of items sold by 

online retailers. Over the 

past decade, we have 

found that this source of 

data can generate timely 

insights into key 

economic variables and 

the performance of a 

range of investments. 

This real-time pulse of 

global economic trends 

helps investors 

anticipate and evaluate 

the impact of inflation, 

including the impact on 

monetary policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

As the dynamics of global economies 

shift, anticipating and evaluating the 

impact of inflation has become 

increasingly important for investors. 

However, most traditional measures are 

published at relatively low frequencies 

and with significant lags, making it difficult 

to measure macroeconomic trends on a 

timely basis. 

A high-frequency view of inflation 

across major global economies 
 

Through our partnership with PriceStats, 

we deliver a range of daily inflation 

indices, which provide timely insights into 

key macroeconomic trends. Published 

daily with a three-day lag, the PriceStats 

series are available at a higher frequency 

and with a shorter publication lag than 

most official statistics. 

PriceStats’ methodology is based on an 

extensive body of research by Harvard 

Business School professor Alberto 

Cavallo started as an academic initiative 

called the “Billion Prices Project”. 

PriceStats uses web-scraping 

technologies to monitor and collect daily 

prices on millions of items sold by online 

retailers around the globe. From these 

online prices, PriceStats constructs daily 

measures of inflation. 

By providing a high-frequency view of 

inflation across major economies, 

PriceStats can help you get ahead of 

major shifts in inflation trends and build 

dynamic strategies that improve 

portfolio return and manage risk. 

Through our research portal, Insights, 

you can access PriceStats’ suite of 

indicators — along with macro strategy 

insights derived from these measures. 

PriceStats’ key advantages include: 

• Timeliness. The PriceStats series 

are published at a higher 

frequency (daily) and with a shorter 

lag (three days) than most official 

measures. 

• Comparability. PriceStats uses a 

consistent statistical methodology 

through time and across countries. 

Trends in the series reflect 

changes in the data rather than 

differences in methodology. 

• Economic and investment 

insights. Due to the nature of 

online prices, trends in PriceStats 

often anticipate trends in official 

measures, which may be useful for 

investment and policy decisions. 
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PriceStats Daily Inflation Series 

 
An innovative approach to anticipate 

major inflation trends 

PriceStats produces daily inflation series 

for more than 20 individual countries and 

a number of regional  aggregates. 

Derived from online prices, the PriceStats 

Daily Inflation Series helps capture 

headline inflation across major world 

economies.  

Using online prices to measure 

inflation 

Research by professor Alberto Cavallo 

shows that online data can successfully 

measure inflation in a variety of countries. 

In economies where online transactions 

are common, online and offline prices 

tend to be closely related. Even in 

countries where Internet retailing is a 

small share of transactions, retailers tend 

to tie online prices to offline prices. 

 

 

 

 

 

 

 

 

 

 

 

Anticipating trends in official 

inflation 

Our research suggests that, in addition 

to measuring inflation effectively, online 

prices often anticipate official inflation 

trends by several months. This is due, 

in part, to our ability to collect, process 

and publish data faster than official 

statistics. It is also because online 

prices tend to adjust faster to 

aggregate shocks, since: 

• Online prices are easier to change. 

• Online consumers are less price-

sensitive. 

• Online retailers face intense, 

contemporaneous competition

 

  

              

 

Index coverage: 

24 countries: 

• Argentina 

• Australia 

• Brazil 

• Canada 

• Chile 

• China* 

• Colombia 

• France 

• Germany 

• Greece 

• Ireland 

• Italy 

• Japan 

• Korea 

• Mexico 

• Netherlands 

• New Zealand 

• Russia 

• South Africa 

• Spain 

• Turkey 

• United Kingdom 

• United States 

• Uruguay 

 
Regional aggregates: 

• Developed Markets 

• DM Food 

• DM Fuel 

• Emerging Markets 

• EM Food 

• EM Fuel 

• Eurozone 

• Eurozone Food 

• Eurozone Fuel 

• World 

• World Food 

• World Fuel 

• World Diffusion 

 
US sectors: 

• Apparel 

• Equipment 

• Food 

• Health 

• Recreation & Culture 

• Transportation 
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For more information, 

please contact: 

 

North America: Dale Haver 

DVHaver@statestreet.com 

 

EMEA: Simon Wakelin 

SWakelin@statestreet.com 

 

APAC: Max Horgan 

MHorgan@statestreet.com 

 

 

Investment insights from 

the PriceStats series 

 
Our strong qualitative and quantitative 

frameworks help you use PriceStats’ 

content for investment and policy 

decisions. 

 

Interpreting online inflation 

 

Inflation in Focus is a monthly guide to 

online inflation trends for global 

financial market participants and 

policymakers alike. The PriceStats 

series are used alongside official 

statistics to pinpoint when inflation 

expectations, economic activity or 

interest rates may be out of sync with 

the trends identified by our online 

metrics.  

 

Over past years, Inflation in Focus has 

produced many actionable insights. 

These range from broad views of global 

inflation trends (including the 

breakdown across developed and 

emerging economies and the impact of 

global food and fuel prices) to market-

specific opportunities (such as 

identifying numerous occasions where 

economists’ or market-based measures 

of inflation in a particular country were 

either too high or too low). 

 

Our monthly guide has also 

highlighted potential turning points in 

economic activity and indicators of 

economic surprises, warned of deflation 

trends that ultimately resulted in policy 

moves, and alerted investors to the 

rapid pass-through of exchange rate 

depreciations into consumer prices in 

emerging-market economies (which 

ultimately prompted policy tightening). 

 

Sample investment applications 

 

Using the anticipatory capabilities of the 

PriceStats series, we have developed 

proof-of-concept applications spanning 

a range of investment strategies. In 

analyzing simple, systematic trading 

rules, we have found that the PriceStats 

series contain information that goes 

above and beyond other widely 

followed metrics.  

 

For example, as an investor, you may 

want to allocate dynamically between 

inflation-linked bonds and nominal 

bonds. We’ve developed an illustrative 

application that uses the US PriceStats 

Daily Inflation Series to scale exposure 

to Treasury Inflation-Protected 

Securities (TIPS) versus nominal 

bonds. 

 

       

PriceStats offers an innovative approach  

 
PriceStats’ high-frequency view of inflation across major economies can help you 

anticipate shifts in inflation trends and build dynamic strategies to help improve 

portfolio return and manage risk. 

https://secure.reged.com/AdTrax/submitrequest/True$002c3043354?t:lb=t
mailto:DVHaver@statestreet.com
mailto:SWakelin@statestreet.com
mailto:MHorgan@statestreet.com


 
 

Information Classification: Limited Access 

3043354.1.1.GBL. 

 

Disclaimers and Important Risk Information 

The information provided herein is not intended to suggest or recommend any investment or investment strategy, does not constitute investment 
advice, does not constitute securities, futures, or swap research, is not market commentary, and is not a solicitation to buy or sell securities, 
derivatives, foreign exchange or any financial product. It does not take into account any investor's particular investment objectives, strategies 
or tax status. Clients should be aware of the risks trading foreign exchange, equities, fixed income or derivative instruments or in investments 
in non-liquid or emerging markets. Derivatives generally involve leverage and are therefore more volatile than their underlying cash investments. 
Past performance is no guarantee of future results. This communication is not intended for and must not be provided to retail investors. The 
products and services described in this communication may not be available in all jurisdictions and this communication is not intended for 
distribution in any jurisdiction where such distribution would be prohibited. The products and services outlined herein are only offered to 
professional clients or eligible counterparties through State Street Bank and Trust Company, authorized and regulated by the Federal Reserve 
Board.  State Street Bank and Trust Company is registered with the Commodity Futures Trading Commission as a Swap Dealer and is a member 
of the National Futures Association. Please note that certain foreign exchange business (spot and certain forward transactions) are not regulated. 
This document is a marketing communication, and the information contained herein has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research. It is for clients to determine whether they are permitted to receive 
research of any nature. 

The products and services outlined in this document are generally offered in the United States and Latin America by State Street Bank and 
Trust Company. This communication is made available in Japan by State Street Bank and Trust Company, Tokyo Branch, which is regulated 
by the Financial Services Agency of Japan and is licensed under Article 47 of the Banking Act. EMEA:  (i) State Street Bank and Trust Company, 
London Branch, authorised and regulated by Federal Reserve Board, authorised by the Prudential Regulation Authority, subject to regulation 
by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of regulation by the 
Prudential Regulation Authority are available upon request; and/or (ii) State Street Bank International GmbH, authorised by Deutsche 
Bundesbank and the German Federal Financial Supervisory Authority and, in respect of State Street Bank International GmbH, London Branch, 
subject to limited regulation by the Financial Conduct Authority and Prudential Regulation Authority. Details about the extent of regulation by 
the Financial Conduct Authority and Prudential Regulation Authority are available upon request.  Brazil: The products in this marketing material 
have not been and will not be registered with the Comissão de Valores Mobiliários - the Brazilian Securities and Exchange Commission ("CVM"), 
and any offer of such products is not directed to the general public within the Federative Republic of Brazil ("Brazil"). The information contained 
in this marketing material is not provided for the purpose of soliciting investments from investors residing in Brazil and no information in this 
marketing material should be construed as a public offering or unauthorized distribution of the products within Brazil, pursuant to applicable 
Brazilian law and regulations. The products and services outlined in this document are generally offered in Canada by State Street Bank and 
Trust Company. This communication is made available in Hong Kong by State Street Bank and Trust Company which accepts responsibility 
for its contents, and is intended for distribution to professional investors only (as defined in the Securities and Futures Ordinance). This 
communication is made available in Australia by State Street Bank and Trust Company ABN 70 062 819 630, AFSL 239679 and is intended 
only for wholesale clients, as defined in the Corporations Act 2001. This communication is made available in Singapore by State Street Bank 
and Trust Company, Singapore Branch (“SSBTS”), which holds a wholesale bank license by the Monetary Authority of Singapore. In Singapore, 
this communication is only distributed to accredited, institutional investors as defined in the Singapore Financial Advisers Act (“FAA”). Note that 
SSBTS is exempt from Sections 27 and 36 of the FAA. When this communication is distributed to overseas investors as defined in the FAA, 
note that SSBTS is exempt from Sections 26, 27, 29 and 36 of the FAA. The products and services outlined in this document are made available 
in South Africa through State Street Bank and Trust Company, which is authorized in South Africa under the Financial Advisory and 
Intermediary Services Act, 2002 as a Category I Financial Services Provider; FSP No. 42671. This communication is made available in Israel 
by State Street Bank and Trust Company, which is not licensed under Israel’s Regulation of Investment Advice, Investment Marketing and 
Portfolio Management Law, 1995. This communication may only be distributed to or used by investors in Israel which are “eligible clients” as 
listed in the First Schedule to Israel’s Regulation of Investment Advice, Investment Marketing and Portfolio Management Law 1995. This 
communication is made available in Qatar by State Street Bank and Trust Company and its affiliates. The information in this communication 
has not been reviewed or approved by the Qatar Central Bank, the Qatar Financial Markets Authority or the Qatar Financial Centre Regulatory 
Authority, or any other relevant Qatari regulatory body. This communication is made available in Malaysia by State Street Bank and Trust 
Company, which is authorized and regulated by the Federal Reserve Board. State Street Bank and Trust Company is not licensed within or 
doing business within Malaysia and the activities that are being discussed are carried out off-shore. The written materials do not constitute, and 
should not be construed as constituting: 1) an offer or invitation to subscribe for or purchase securities or futures in Malaysia or the making 
available of securities or futures for purchase or subscription in Malaysia; 2) the provision of investment advice concerning securities or futures; 
or 3) an undertaking by State Street Bank and Trust Company to manage the portfolio of securities or futures contracts on behalf of other 
persons. This communication is made available in Turkey by State Street Bank and Trust Company and its affiliates. The information included 
herein is not investment advice. Investment advisory services are provided by portfolio management companies, brokers and banks without 
deposit collection licenses within the scope of the investment advisory agreements to be executed with clients. Any opinions and statements 
included herein are based on the personal opinions of the commentators and authors. These opinions may not be suitable to your financial 
status and your risk and return preferences. Therefore, an investment decision based solely on the information herein may not be appropriate 
to your expectations. This communication is made available in United Arab Emirates by State Street Bank and Trust Company and its affiliates. 
This communication does not, and is not intended to, constitute an offer of securities anywhere in the United Arab Emirates and accordingly 
should not be construed as such. Nor does the addressing of this communication to you constitute, or is intended to constitute, the carrying on 
or engagement in banking, financial and/or investment consultation business in the United Arab Emirates under the rules and regulations made 
by the Central Bank of the United Arab Emirates, the Emirates Securities and Commodities Authority or the United Arab Emirates Ministry of 
Economy. Any public offer of securities in the United Arab Emirates, if made, will be made pursuant to one or more separate documents and 
only in accordance with the applicable laws and regulations. Nothing contained in this communication is intended to endorse or recommend a 
particular course of action or to constitute investment, legal, tax, accounting or other professional advice. Prospective investors should consult 
with an appropriate professional for specific advice rendered on the basis of their situation. Further, the information contained within this 
communication is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the United Arab Emirates. 
This communication has been forwarded to you solely for your information, and may not be reproduced or passed on, directly or indirectly, to 
any other person or published, in whole or in part, for any purpose. This communication is addressed only to persons who are professional, 
institutional or otherwise sophisticated investors. This communication is made available in South Korea by State Street Bank and Trust 
Company and its affiliates, which accept responsibility for its contents, and is intended for distribution to professional investors only. State Street 
Bank and Trust Company is not licensed to undertake securities business within South Korea, and any activities related to the content hereof 
will be carried out off-shore and only in relation to off-shore non-South Korea securities. This communication is made available in Indonesia by 
State Street Bank and Trust Company and its affiliates. Neither this communication nor any copy hereof may be distributed in Indonesia or to 
any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market 
laws and regulations. This communication is not an offer of securities in Indonesia. Any securities referred to in this communication have not 
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been registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws 
and regulations, and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering 
or in circumstances which constitute an offer within the meaning of the Indonesian capital market law and regulations. This communication is 
made available in Oman by State Street Bank and Trust Company and its affiliates. The information contained in this communication is for 
information purposes and does not constitute an offer for the sale of foreign securities in Oman or an invitation to an offer for the sale of foreign 
securities. State Street Bank and Trust Company is neither a bank nor financial services provider registered to undertake business in Oman 
and is neither regulated by the Central Bank of Oman nor the Capital Market Authority.  Nothing contained in this communication report is 
intended to constitute Omani investment, legal, tax, accounting, investment or other professional advice. This communication is made available 
in Taiwan by State Street Bank and Trust Company and its affiliates, which accept responsibility for its contents, and is intended for distribution 
to professional investors only. State Street Bank and Trust Company is not licensed to undertake securities business within Taiwan, and any 
activities related to the content hereof will be carried out off-shore and only in relation to off-shore non-Taiwan securities. Peoples Republic of 
China (“PRC”). This communication is being distributed by State Street Bank and Trust Company. State Street Bank and Trust Company is 
not licensed or carrying on business in the PRC in respect of any activities described herein and any such activities it does carry out are 
conducted outside of the PRC. These written materials do not constitute, and should not be construed as constituting: 1) an offer or invitation to 
subscribe for or purchase securities or futures in PRC or the making available of securities or futures for purchase or subscription in PRC; 2) 
the provision of investment advice concerning securities or futures; or 3) an undertaking by State Street Bank and Trust Company to manage 
the portfolio of securities or futures contracts on behalf of other persons. 

State Street Global Markets® is the business name and a registered trademark of State Street Corporation®, and is used for its financial markets 
business and that of its affiliates.. State Street Associates® is a registered trademark of State Street Corporation, and the analytics and research 
arm of State Street Global Markets. Please contact your State Street representative for further information. 
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© 2021 State Street Corporation – All Rights Reserved

 

 

 

  

 

 

 

 

https://secure.reged.com/AdTrax/submitrequest/True$002c3043354?t:lb=t

